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Merchead Planetarien Birecter Tadd Bayeste enjoys a day in the sum at the sundlal in front of the planetarium.

Planetariuql
hopes cash is
in the stars

Backers of UNC-Chapel Hill
landmark want millions o
upgrade, expand aging siructire

By Chrit Dayzdon

CHAPEL HILL - Officials at the Morehesd
Plangtarium and Science Center are
trying to secure more than $70 million
in srate appropriatdons and private
donations to renovate and expand the
aging facility.

“The plenstarium used to be the star
of UMNC-Chapel Hill,” says Joan Gillings,
a planetarium advisory board mernbser
and the wife of Quintiles Transnational
Chairman and CEO Dennis
“I'd like to ses it back to its star status
thiat it once was,”

Planetarivrn Director Todd Boyette is
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By Chels Baysden

ing o bond sales to rakse maney for schools, fire
stafions and oiher projecis,

Within the past two weeks, Releigh sold a
$40.6 million bond packege in compeatitive bid-
ding on the open market, a transaction that
waould have been impossible al acceptable rates
in late 2008, when credit-crisis fears sent
imsastors mnming.

Wake County has scheduled & Mearch 17 bond
sabe to raise 3450 million, including $135 million
for public school and Wake County Technical
Cormrmumnity College bullding

“We are cautiously optimistic” savs Cheryl
Spivey, Wake County's debt ]

Tony Blalock, head of the Raleigh-based
Carolings Municipal Advisory Council, says
municipal bond buyers began returming to the
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Tany EBlabeck says bemd buyers begam refurning in January. :

Local investors gain millions from contract decision

CHAEPEL BILL - A federal judpes decision awarding $70
million i Minods-based Pentech Phanmaceticals Inc.
could showrer millioms of dollars on investors associated
with locel investment firms Franklin Street Partmers and
Fairview Management Growup,

“Tt was good news for us” says Bob Eubanks, the
founder and presldent of Chapel Hill-based Franklin
Sireet Parmers. "There are a lot of people in Morth
Carodina invested in it

The bressch of contract case pitted drug development firm
Pertach —wiich eounis Frmklin Strest and Fairview ermong
its Irnrestors — againat gener o dneg maker Par Pharmacetical
Inc. Publicly tmaded Par is besed inWoodcllif Take, M., while
Pentechls opertions ane in & Chicago suburh,

Though none of Pentechs 20 employees are in the
Triangle, Chairman fim Lumsden does live here
Lumsden, who also is the managing parner of Raleigh-
based Fairview Mimagement Group, says the vendict will
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PENTECH: Par mulling whether to appeal ruling

FROM FARE 1

allone Pentech to redeam its prefomed stock.

He estimates that the ruling will mean a
return of $16.5 million for investors associ-
ated with Franklln Street and Fairview
Those Investors, inchuding dozens in
Marth Caroling, bought $6.9 million warth
of Pentech’s prefermed stock over the years.

Motable local investors include Tom
Darden, CEQ of Chemkee I[nvestoment
Partners, and the state of Mot Carolinss re-
tirement systerm, which invested more than
52 million In Pentech, Tumsden says the
rerlrement systems return on jts prefermed
stock investroent woaild be $3.6 million-

The local investors’ stake in Pantech
traces back to a joint venture fund called
Franklin Street-Fairview 1, which was
established in 1997, That fund totaled 525
million, according o Lumsden, who says
ihat some investors also made invest-
ments directly into the cempanies in
which the fund had invested.

The fund invested 56.9 million in
Pentech n 1998, then put anesther 32,2
million into the company in 2001
Investors recelved both preferred and
common siock in the compamy.

Fentechs lavsuit against Par stermmed
froom a settlernent over a generic version of
the GlaxoSmithEline antidepressant Peedl.
Back in the late 19905 smd during the early
part of this decade, Pentech worked to
develop a generic version of the drug, Par
aml Pentech evenieally reeched an agree-
msent that would allow Par to macket the
ganaric if it received regulatory approval.

Pentechl work on the generic prompted
GSK i file patent infringement litigation
agpinst Pentech, The litigation was resalved
im 2005 when Par, Pentech and GSKM&
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“WINNING THE LAWSUIT 18
ONE THING. COLLECTING 1S
ANOTHER.

Jita Linispen
CHuraane, Poreo; Masws; pme, Furves Maeeves

setflement agrocment that eventually
eliowad Par to market unbranded Paxdl
tahlets provided and lcensed by GSE.

Hut Pentech and Par soon became
embrodled in a disagresment over how much
money Pentech wis entitled to recelre from
Par's sales of the drug That ultimately
proenpted Pentach o sue Par in 2004,

The resulting begal battle in the 1S
District Court for the Morthern District of
Minoks took years to resolve, US
Iagisirate Judge Morton Demlow on Feb. 9
ewarded Pentech $495 million in dem-
apes and $20,5 milllon in interest,

“Pentech ks pleased by the ruling,” says
Raleigh lawyer Jermy Harzell, who helped
to represent the company.

Pentech Presldent and CEOQ Albert
Hummel says that while the company has
products in its pipeling, it doesnt have any
on the market, Hummel says of the Grm's
investars, “They have boen patient with us.”

Lumsden cantions thal INvesiors may
have to wait cven longer before seeing a
retum. “Winning the lawsuit is one thing,”
says Lumsden. *Collecting is another.”

He has good reason not to celebrate oo
soon. Asked about & possible appeal, Par
spokeswoman Allilson Wey says, “We ane
walghing our options at this point.”
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